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FRANK J. SCARANO & COMPANY
CERTIFIED PUBLIG AGCOUNTANTS

TWO HAMILTON AVENUE, NEW ROCHELLE, NY 10801
telephone (914) 632-6633 fax (914) 632'2890

INDEPENDENT AI]DITORS' REPORT

Wyandanclr Conmunity Developnent Corporation
59 Cuuberbach Street
Wyandanch, New York 11798

T{e have audited the accoupanying Etateuents of financial position of
Wyandanch Conrnunity Developnent Corporation (a non-profit agency) as of .tune
30, 2010 and 2009, and the related statemente of activit ies, changes in net
ass€ts, and cash flowg for the years then ended and the statement of
functional. expenses for the year ended .7une 30, 2OL0. These financial
statements are the responsibi1ity of the Organization's management. Our
responsibility is to express an opinion on these financial statements based on
our audit. The prior year sunutrarized comparative information included in the
statement of functional expenses haE been derived frou the Organization's 2009
financial statements and, in our report dated Septenber L6, 2OO9, we expressed
an ungualified opinion on those financial- statements.

We conducted our audits in accordance with auditing standards generally
accepted in the United States of Anerica. ThoEe standards require that we
plan and perform the audlt to obtain reasonable assurance about whether the
financia]. gtatements are free of material uisstatenent. An audit includes
examining, on a test basis, evidence supporting ttre amountE and disclosures in
the financial stateuentg. An audit also includes assessing the accounting
principles used and significant estimates made by nanagement, as welL as
evaluating the overall financial atatement presentation. We believe that our
audits provides a reasonable bagis for our opinion.

. fn our opinion, the financial stateuents referred to a.bove present
fairly, in al-l material. respects, the financial position of Wyan&nch
Conmunity Developnent Colporation as of .Tune 30, 20L0 and 2009, and the
changes in its net assets, and its cash fJ-ows for the y€ars then ended, in
conformity with accounting principles generally accepted in the United States
of Anerica.

New Rochelle, New York
Septenber L1, ?OLO

/

/'*r'h
Accountants' " O



ASSETS

Current  assets:
Cash
Accounts receivab].e (Note 3)
Prepaid expenses

Total cument assets

Fixed Assets:  (Note 1)
Land and buildings
Equipnent
Construction in progress

LeEs: accumulated depreciation

Total f ixed assets

Tota l  assets

LIABTLITIES AND NET ASSETS

@ :
Accounts payable & payroll tax withholdings
Accrued expenses
Tenants' security payabJ.e
Deferred revenue

Tota1 current ]. iabiLit ies

Lonq-Term Debt:
Mortgages Payalcle (Note 4)

Total long-term debt

Total l iabil i t ies

Net  Assets:
Unrestricted

Total net assets

Total l iabi]-it ies and net assets

WYANDA}ICH COMMUNITY DEVELOPMENT CORPORATION

STATEMENT OE' FINANCIAT POSITION

FOR THE YEARS ENDED .'I'NE 30, 2O1O AND 2OO9

20LO

$  1 4 7 , 1 0 0
L 7  t L 9 7

7  ,507

L 1 L , 8 0 4

1  r  5 1 9 , 7 8 5
1 8  r  0 1 7
L 2 , O 3 5

L , 5 4 g  r g 3 7
( 5 5 1  , 8 9 3 )

881  ,944

$!,_05ezlg

$  5 , 6 6 9
1 5 , 0 0 0
21 t246

4 7 , 9 L 5

6L7 ,7 60

6 L 7 , 1 6 0

6 9 5 , 6 7 5

3 9 4 , O 7 3

3 9 4 , O 7 3

$ 1 , 0 5 9 ,  ? 4 8

2009

$  1 4 3 , 0 8 3
4 9 , L 9 5
8 . 7 7 6

2 0 t , 0 5 4

t t295 t3L5
1 8 , 0 1 7

1 5 0 , 4 6 5
L  , 4 6 4  t 7  9 1

( 6 0 7 , 7 t 7 1

8 5 7  , 0 8 0

s 1  . 0 5 8  , 1 3 4

$  L 2 , L 7 0
L 4 , 0 7 7
2 4 , 2 3 5

L 3 2 , 6 4 4

L83, t26

447, tLs

a 4 7 , t L 5

630,24 t

4 2 7 , 8 9 3

4?7 ,8e3

fl._qs_c.134

integral part of these financial statenents.
- 2 -

The acconpanyfng notes are an



WYAI{DANCH COMMUNITY DEVELOPMENT CORPORATION

STATEMENT OF ACTTVITIES A}ID CHANGES IN NET ASSETS

FOR THE YEAR EI{DED 'JUNE 30. 2O1O A!{D 2OO9

Revenue and other support:

Grants
Rental income - Federa]. subsidies
Rental income - tenants
Satisfaction of mortgage -

Town of Babylon
Miscell-aneous income

Total revenue and support

Expenses:

Proqram eerviceg

DHCR Neighborhood Preservation
Couuunity development
Renta1 property
Other

Total progrerm services

SupporF Services

General and administrative

Total expenses

fticrease (decrease) in net assets

Net assets at beginning of year

Net assets at end of year

( 3 3 , 8 2 0 )  1 5 2 , 0 0 6

4 2 7  , 8 9 3  2 7 s , 8 8 7

s 3 9 4 , 0 ? 3  5 4 2 7 , 8 9 3

Unrestricted
20LO 2009

$153 ,177  9L27  t572
LO6 ,92L 9 2  t 9 1 2
t 2 0 , 3 8 3  1 1 3 , 3 0 1

- 185 t842
L  , 0 6 2  5 , 7 5 9

3 8 1 , 5 4 3  5 2 5 , 4 4 6

8 9 , 8 3 0
3 7 , 6 5 0

LLO,562
2 8 , 1 5 2

2 6 6 , 1 9 4

1 4 8  . 5 6 9

4 1 5 , 3 5 3

8 5  /  6 0 0
3 6 , 9 7 2

L 2 7 , 7 8 3
5 , 0 0 0

2 5 5 , 3 5 5

1 1 8  , 0 8 5

3 7 3 , 4 4 0

integral part
-  a -

Ihe accompanying notes are arn of these financia]. etateaents.



WYANDA}.TCH COMMUNITY DEVELOPMENT CORPORATION

STATEMENT OF FUNCTTO}TAT, EXPENSES

FOR THE YEAR ENDED .JUNE 30.. 2O1O
(wrTH CoMPARATT\ZE TOTATS FOR 2009)

Procrram Exreenses
DHCR

Neighborhood Conmunity Renta1
Preservation Devel-op. Propertv

Salaries
Pringe benefits

Repairs & uaintenance
Seniorg' Energy Conservation

Real estate taxes
Util i t ies

Legal and accounting
Office e:q)ense

Telephone,/internet Eervice
Insurance erq)enEe

Staff training
Minor equipnent

Fees and per:mits
Security

Meeting & conferences
Travel

Interest expense
Dues and subscriptions

Advertising & website
Miscellaneous

Total functj-onal expenses before
depreciation

Depreciation expense

Total functional expenses

9 8 9 , 3 3 0

8 9 , 8 3 0

9 3 0  , 5 0 0
2 , 2 9 8

2 , 2 0 0

4 0 0
L t 4 1  9

7 7 3

2 6  t 9 6 4

LL t238
5 t283

3 ,  5 0 8

8 , 3 3 0

2 , 3 2 2

615
? 8 8

Other

$  8 ,  o o o

1 9 , 8 5 0

:

902

Iotal

9 1 2 7 , 8 3 0
2 , 2 9 9

2 6 , 9 6 4
1 9 , 8 5 0

LL,238
5 , 2 8 3

5 ,  8 0 8
5 0 0

4 0 0
9 , 8 0 9

7 7 3
3 , 2 2 4

575
7 8 8

9 -

5 0 0

3 7 , 6 5 0  5 9  t 2 O 8

- -  5 1 , 3 5 4

28 ,752 2L5  ,440

5 1  , 3 5 4

$€9, 830

-4-

s 3 7 , 6 s 0  s 1 l 0  . 5 6 2  5 2 8  , 7 5 2  5 2 6 6  , 7 9 4: : : :



General and
Administrative

i  42 ,770
32,743

3 r 3 0 1

4 9 9
3 1024

1 5 , 6 0 0
5 , 8 6 9

3 , 4 8 4
6 , 4 6 0

8 r 8 8 5
1 0 9

75
523

2 , 0 9 2
L4,534

1  , 3 0 9

L , 5 6 7
2 , 9 0 3

t45 ,147

2 , 8 2 2

s148  ,569:

Totals
20LO

$ 1 7 0 , 6 0 0
3 5 , 0 { 1

30,265
19 r  850

LL,737
8 r 3 0 7

2L t4O8
6 , 3 6 9

3 r 8 8 4
L6,269

9 r 5 5 8
3 r 3 3 3

750
1 r 3 1 1

2 , 0 9 2
14,534

1  , 3 0 9

L t567
2 , 9 0 3

361 ,187

$41s.363

2 0 0 9

9 1 4 9 , 0 0 0
3 6 , 8 3 5

62,340

8 , 4 8 4
8 , 6 2 7

15 r  850
6 r 3 9 3

4 r 6 0 0
L4, lL6

5  , 1 5 5
1 r 8 0 3

L , O 5 1
8 4 8

L,525
5,23L

8 9
L , 2 8 4

289
3 , 0 0 8

326,545

4 6 , 8 9 5

s3f3 .440.

The acaonpanying notes ale an integral. part of these financial atateuents.
-4a-



WYAI{DAI\ICH COMMUNITY DEVELOPMENT CORPORATION

STATEMENf OF CASH ELOWS

FOR tHE YEARS EI{DED JUNE 30, 2010 AI\rD 2009

20LO
Cash flows from operatinq activit ies:

fncrease (decrease) in net assets

Adiustments to reconcile chanqes in
net assets to net cash provided (used)
brr ooaratinc actiwities

Depreciation expense

Chanqe in current assets and liabil-ities

(Increase) decrease in accountg receivabJ.e

(Increase) decrease in prepaid expenses

(Increase) decrease in security deposits

Increase (decrease) in accounts payable,
and payroll tax withholdings

Increase (decreaEe) in accrued expense

Increase (decrease) in tenantst security payable

fnerease (decrease) in deferred revenue

Net cash provj-ded (used) by operating activities

Cash flowE from investincr activit ies:

Capital- iroproveuents & acquisition costs

Net cash provided (used) by investing activities

Cash f]-ows from finaqcinq activif ies:

Proceeds fron loan payable
Satisfaction of mortgage
Payments of line of credit loan
Payments of J-oan payabJ.e

Net cash provided (used) by financing activities

Net increase (decrease) in cash

Cash at beginning of year

Cash at end of yea.r

Suppl-emental Pisclosure of Cash FIow Information
Castr rcaid durincr the rrear

Interest erq)enses

2009

$  ( 3 3 , 8 2 0 )  $ 1 s 2 , 0 0 6

5 4  t t 1  6 4 6  t 8 9 5

3 1 . 9 9 8

L t269

( 6 , 5 0 1 )

923

3 , 0 1 1

(L32 ,6441

( 8 1  , 5 8 8 )

( 8 5 , 0 4 0 )

( 8 s . 0 4 0 )

t 1 o , 6 4 5

! 7 O , 6 4 5

4 , 0 1 7

1 4 3 , 0 8 3

s 1 4 7  , 1 0 0

( L 4  , 4 7  4 l

( 1  , 5 5 1 )

L , 3 2 5

6 r 8 9 5

3 , 0 7 7

2 , 0 0 3

8 8  , 4 4 4

284,6L0

( L 7 2 , 3 8 L 1

( t 7 2 , 3 8 U

t reslenz I
( 3 , 3 7 9 )

(L89,22 t ' , t

17  6  ,9921

2 2 0 , 0 7 5

s 1 4 3  , 0 8 3

$ -  s  8e

The accompanying notes are an integral part of these financiaL statements.
-5 -



WYANDA}TCH COMMUNITY DE\ELOPMENT CORPORATION

NOTES TO FINA}.TCTA], STATEbCENTS

JUNE 30,  2010

Note 1. Sunmarv of Siqnificant Accountinq Policies

Nature of Activit ies
Wyandanch Conmunity Developnent Corporation (WCDC) was organized on
November 8, 1971 under the laws of New York State, as a not-for-
profit corporation, for the pur?ose of constructing and the operation
of residential housing to be sold or rented to low income elibible
individuals.

Basis of Accountinq
The financial gtatenents of WCDC have been prepared on the
accrual basis of accounting in accordance with generalJ-y accepted
accounting principles. fhe significant accounting policies foll-owed
are described be]-ow to enhance the usefulnesE of the financial
statements to the reader.

Basis of Presentation
Financial statement presentation follows the recommendations of the
Financial Aecounting Standards Board in its Statement of
Financial Accounting Standards (SFAS) No. LLl, uFinancial

Statements of Not-for-Frofit Organizations". Under SFAS No. LL7,
WCDC is reguired to report information regarding its financial.
position and activit ies according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

Cornpara!,ive Financial fnformation
The statement of functional e:<penses include certain prior-year
sunmarized comparative information in total but not by net asset
class.' Such inforaation does not include sufficient detail to
constitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read
in conjunction with the organization's financial statenents for the
year ended .fune 30, 2009, from which the sunnarized information was

er ived.

Restricted and Unrestricted Revenue and Support
Contributiong received are recorded ag unrestricted, tenporarily
restricted, or permanentLy restricted support, depending on the
existence and,/or nature of any donor restrictions.

Support that is restricted by the donor is reported as an increase
in unrestricted net assets if the restriction expires in the
reporting period in which the support is recognized. All other
donor-restricted support is reported as an increase in temporarily
or Permanently restricted net assets, depending on the nature of
the restriction. Wtren a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is
accomplished), tenporarily restricted net assets are classified to
unrestricted net assets and reported in the statement of
activities as net assets re].eased fron restrictions. Governmental
grant awards are classified as refundabJ-e advances until expended
in accordance with the grant/contract period.

- 5 -



WYANDAI.ICH COMMUTiIf TY DE\ZELOPMENT CORPORATION

NOTES TO FINAT.TCIAI. STATEMENTS

JuNE 30, 2010

Note 1. Sunnarv of Siqnificant Accountinq Policies (continued)

Functiona]. Expenses
The costs of providing various programs and oth€r activities have
been summari-zed on a functional basis in the Etatements of activities
and the statenent of functional expenses, Accordingly, certain costs
have been allocated €rmong the programs and supporting services
benefitted.

Grante, Contract,s, and Rents Receivable
Grants, contracts, and rents receivabJ-e are stated at the amount
Management exPects to collect from outstanding baIances. I'lanagement
does not provide for uncollectible auounts since €rny anounts that are
not collected would not be material to the financial statementE.

Propertv arld Ecnriploent
Expenditures in exc€sE of 91,000 whieh enhance the value of
property and equipment are capitalized. Buildings, equipnent and
leasehold inprovements are recorded at cost. Property and eguipnent
acguired under governnental grantE ar6 expended in the year
acquired. Effective ,Iune 30, 2OOt depreciation of property and
equipment is being provided on the straight line method over the
estinated useful l i fe of the assets. Prior period adjustnents were
made at .Tune 30 | 20OL to reflect depreciation for the date the
property was placed in service. Land contributed to the corporation
has not been recorded on the books.

Estimates
The preparation of financiar statements in conformity with
generally accepted accounting principles requireE eanagement to uake
estimates and assunptions that effect certain reportedt-"tounts of
assets and liabil i t ies and disclosure of contingrent assets and
Iiabilities at the date of the financia1 staternents and the reported
amounts of revenues and expenses during the reporting period, Actual

. reEults could differ from thoee estinates.

concentratlott of c.edit Risk Aris+na, fror caEh Deposits
in ExceFs of Insured Limits
WCDC naintains its cash balances in two financia]-
institutions located in wyandanch, New york. Accounts at each
institution are insured by the Federal Deposit rnsurance
Corporat ion up to 9250,000.

Incomp Taxes
WCDC is exempt fron Eederal income tax under Section 501 (c) (3) of the
Internal Revenue Code.



Note 2.

No te  3 .

NOTES TO FINAT.ICIAI SIATEMENTS

,JUNE 30,  2010

Conpensated absences

Ihe lia.biJ.ity for future compensated absences is inmaterial at rlune
30, 2010. Enployees normally take their vacations prior to year end,
the period vacation is earned.

Accounts Receivable-Grants and Tenants

The detai].s of the accountE receivable at rfune 30, 2010
fo] . lows:

2010

are a9

2009

Town of Babylon
SuffoJ.k County
Rents receivable
Ottrer

Total

Propertv Address

15 South 25th Street
153 E. Booker Avenue
7 Deer Street
6 Lindsay Avenue
10 Lindsay Avenue
145 .fefferson Avenue

9L0,225
5 r 0 0 0
L t625

347

ilJ,LN

9 4 3 , 8 2 8
4 , L 6 7
L , 2 0 0

9 4 9 . 1 9 5

Note 4. Mortsaces Pavable

The nortgages payable to the Town of Babylon are considered liens on
the property in the form of a mortgage. IntereEt on the mortgage is
4t, no payments are due unless the property is sold within 15 or 20
years from the date the, nortgage was granted, or if WCDC doesnr t
comply with the affordal'ility requirenents set forth in the loan
agreement. Under the termE of the loan agreement once the loan
matureE and all of the conditions of the agreenent have been
satisfied' WCDC receives a satisfaction of mortgage from Suffolk
county. The satisfaction of mortgages of 91851842 shown as revenue in
the etatement of activit ies for year ended .7une 30, 2009 is from
Ioans on three properties that were staisified.

Mortgages payable to the Town of Ba.bylon, the 1oca,tion of these
propertiesr the terms and announts of these BortgageE are as fol-lows:

15yrs
15yrs
15yrs
15yrs
20yrs
2Oyrs

03/0L /20 tL
03/oL/20Lt
08/0L/20LO
oL/0L/20L4
o6/30 /2026
o8/27 /2029

Terms 20L0

$  6 5 , o o o
8 0 , 0 0 0
6 5 , 0 0 0

L21 ,L ts
1 1 0 , 0 0 0
L 1 0 , 6 4 5

s6t7 ,760

2009

$  6 5 , 0 0 0
8 0 , 0 0 0
6 5 , 0 0 0

L 2 7 , L L s
1 1 0 , 0 0 0

- 8 -

s447,LLs



tvYAltpAbIcF col^tuNxtry DETTEIoFMET{T coRpoRATIoN

NOIES TO FIIIAIICIAI, STAIEMEIITS

gngia.lgrg.

Note 5. RetirroEnt Benefits

The Board of Directors authorized ttat ttre retired Exactrtive
Director, be granted r€tir@€nt b€n€f,its of 93,667 per nonttr
beginning Aglril 1, 1999. llhe final pay'mnt was nad6 on July 1,
2OOB and ie includ€d in f,ringe benefits.

Note 6. Iii?ioat:ion

?|CDC hae been naoed as a Co-d€fendant rith qrre of, it,e
eubconttactore in certain lawEuits involving ttre acciderrtal deattr of
one of the contractor's workers atld th€ reotrker's personal friend who
had no known contact rittr IICDC prior to th€ accid€nt. Itre accident
occuffed at 88 Nicholas Road f$yandanch, Nf a building owned b!, I|CDC
and being renovated bV tne subcontractor hired b'y IICDC. The cage is
schedul€d for trial f,or October of 2OLO, hooever couneel hogre to
settl€ tlre aaae prior to trial . In ttre opinion of, nanagrent, baeed
on dissugeions with legal cotrrreel the likelitrood of a fanrorable or
unfavorable outcore and an eetilate of potential nonetary al'mfteB
cannot be nad€.

-9 -


